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What's the outlook for interest rates?

The business of making forecasts can be a slippery slope. But some investors are willing to “put their
money where their mouth is” when it comes to making predictions about what's next for short-term
interest rates, so it can be helpful to check out what they think is going to happen.

As you can see, speculators anticipate the Fed will lower short-term rates three times in the next 12
months from the current range of between 3.75 percent and 4 percent. And these speculators can place
trades if they have a strong enough conviction about the future.

Market Outlook for Interest Rates

Market participants anticipate the Fed will cut short-term rates three times in the next 12 months.

The Fed’s next meeting ends on Pecember 10.
8o wmwuch can change between now and then.

FOMC
Meeting 2.75% -3.0%  3.0% -3.25% 3.25%-3.5% 3.5%-3.75% 3.75% - 4.0%
Date
12/10/2025 0% 0% 0% 76.8% 23.2%
1/28/2026 0% 0% 25.5% 59% 15.5%
3/18/2026 0% 8.5% 36.6% 44.6% 10.4%
4/29/2026 2% 15.2% 38.5% 36.4% 7.9%
6/17/2026 9.5% 28.4% 37.3% 20.2% 3.4%
7/29/2026 16% 31.5% 31.5% 14.5% 2.2%
9/16/2026 21.9% 31.5% 25% 9.8% 1.4%

CME Group, October 30, 2025

The CME Group publishes a table showing the Federal Funds Rate’s probability by the FOMC's scheduled meeting dates. The blue
highlights show the highest probability by meeting date.

The CME Group's table changes daily. Probabilities are based on assumptions and are subject to revisions. Financial, economic, political,
and regulatory issues may cause the actual results to differ from the expectations expressed in the table. The data and output from this
tool do not constitute investment advice and are not a personal recommendation from CMW Group. Any investment activities based on
this table are at the sole risk of the investor. A partial table is shown for illustrative purposes.
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Following the Fed’s October meeting, Fed Chair Powell said he wasn’t certain about whether the Fed
would adjust rates again in 2025, which jolted the financial markets. Speculators had assumed there was
one more rate change “penciled in” for 2025, so the news caught some by surprise.

“A further reduction in the policy rate at the December meeting is not a foregone conclusion,” Powell said.
That's an important sentence for all investors to keep in mind.

The Fed’s job is to constantly monitor the economy as it sets monetary policy. There are no foregone
conclusions—only speculators who attempt to anticipate what's next.

If rates do trend lower, that may affect everything from mortgage rates to credit cards to automobile loans.
It may also prompt a review of some fixed-rate investments.

But let's not put the cart in front of the horse!
If Fed Chair Powell is not ready to make any conclusion, it's best for everyone to adopt a wait-and-see

approach before making any decisions.

CNBC.com, October 29, 2025. “Fed cuts rates again, but Powell raises doubts about easing at next meeting”

This material was developed and produced by FMG Suite to provide information on a topic that may be of interest. FMG Suite is not affiliated with the named
broker-dealer, state- or SEC-registered investment advisory firm.

Forecasts are based on assumptions and are subject to revisions over time. Financial, economic, political, and regulatory issues may cause the actual results
to differ from the expectations expressed in the forecast.
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